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We analyze the size and power of a large number of “robust” asset pricing tests
of the hypothesis that the price of risk of a candidate factor is equal to zero.
Different from earlier studies, our approach puts all tests on an equal footing and
focuses on sample sizes comparable to standard applications in asset pricing
research. Thus, our paper guides researchers on which method to use. A simple
test based on bootstrapped confidence intervals stands out as it does not over-
reject useless factors and is powerful in detecting useful factors.



